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Govt. Releases Guidelines on Schemes to Boost 
MSME Growth in NE Region

The Ministry of MSME has issued guidelines for Promotion of MSMEs 
in the north eastern region and Sikkim of the central sector scheme 
“Technology and Enterprise Resource Centres”.

MSME Focus Areas:

· The MoMSME has been working for the development of MSMEs in
 the country and felt for a need  for special  treatment  as far  as
 development  of MSMEs  in North  Eastern  Region  & Sikkim  is
 concerned.

· With  this  objective  in mind,  a special  scheme  for 'Promotion  of
 MSMEs  in North  Eastern  Region and Sikkim'  was  approved  on
 August 02, 2016.  

· After  merger of the four Schemes viz. (i) Tool  Room & Technical 
 Institutions;  (ii) Promotion  of MSMEs  in North Eastern Region
 and Sikkim; (iii) Infrastructure  Support to MSME-Testing  Centres/
 Testing Stations/  Training  Institutes/  Workshop  &MSME
 Development   Institutes  (Field Institutes)  and (iv) Capital Outlay
 on Public Works,  a new Central Sector Scheme of "Technology 
 and Enterprise  Resource Centres"  was formulated  and the same
 was  appraised  by the EFC in its meeting  held on  January 16,
 2018.

Understanding the Impact of ISO 9000/ISO 
14001 Certification Reimbursement Scheme on 
MSMEs

As MSMEs grow, the geographical boundaries of trade diminish as 
organisations look for international collaborations and international 
trade. Expanding to international markets helps MSMEs increase 
their scale of production and, consequently, their revenue. 

MSME Products Must Meet International Quality Standards:

Growing a MSME business is challenging in the face of intense 
competition prevalent in the market. To survive this competition 
MSMEs need to ensure that their products meet international quality 
standards so that they can be easily marketed. That is why MSMEs 
and small scale industries seek ISO certifications for standardising 
quality of their products. 

ISO Certification:

· ISO certification is an international certification which states that
 the organisation and its products adhere to international
 standards of quality. The ISO (International Organisation of
 Standardisation) conducts various quality assessment tests
 before issuing the certification to an enterprise.

· ISO standards have five documents which are ISO 9000, ISO
 9001, ISO 9002, ISO 9003 and guidelines to quality

 management and quality system elements. The ISO 9000 deals
 with quality management and quality assurance. If an
 organisation has ISO 9000 certification it means that the product
 meets international quality standards and also complies with the
 relevant regulations. ISO 14000, on the other hand, deals with
 environment management. It measures what is being done by the
 enterprise to minimise  environmental damage due to its
 activities, to meet the prescribed environmental regulations and
 to contribute towards a better environment. 

· Since ISO certification complies with international standards,
 MSMEs which avail these certifications become competitive in
 the national as well as international markets. Availing this
 certification involves considerable funds and so the DC-MSME
 offers a funding scheme for MSMEs to apply for this certification.
 The scheme is called the ISO 9000/ISO 14001 Certification
 Reimbursement Scheme. 

ISO 9000/ISO 14001 Certification Reimbursement Scheme:
The ISO 9000/ISO 14001 Certification Reimbursement Scheme
helps MSMEs acquire the specified ISO certification by providing 
them with financial aid. Here are the salient features of the scheme 

· The charges incurred in availing ISO-9000/ISO-14001/HACCP
 certification are reimbursed under the scheme.

· The limit of reimbursement is up to 75% of the cost incurred in
 availing the certification subject to a maximum of Rs 75,000

· The reimbursement is done only one time when the organisation
 provides an Entrepreneurship Memorandum Number.

Upgradation of MSMEs needed to meet growing 
developments of industrial sector in Jammu and 
Kashmir

Speaking at the 89th Board of Directors (BoD) meeting of Small-
Scale Industries Development Corporation Limited (SICOP), K 
Skandan, Advisor to the Governor of Jammu and Kashmir, urged the 
state's SICOP to take steps such as the establishment of Common 
Facility Centres (CFCs) at Industrial Estates in order to upgrade its 
existing infrastructure to boost development. 

SICOP would provide facilities to the MSMEs so that their 
businesses may prosper, he added.

SICOP management has prepared Detailed Project Reports through 
Jammu and Kashmir's Industrial and Technical Consultancy 
Organization (ITCO) for upgradation and acquiring the NABL 
(National Accreditation Board for Testing and Calibration 
Laboratories) accreditation, as per Bureau of Indian Standards for a 
Testing Centre in Gangyal, Jammu.

Business plans for Financial Year 2019-20 as well as innovative 
measures like modernisation of testing centres, appointment of the 
state's SICOP as the Bitumen Business Development Associate of 
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Indian Oil Corporation Limited (IOC), and setting up of a Land Bank for 
identification of suitable state land for industrial purposes were also 
discussed and debated in the course of the meeting.

Discussion ranged around expanding business and matching the 
quality of industrial products at the national level; the upgradation 
and NABL accrediation of Material Testing Labs of SICOP, and also 
registering the same with the BIS.

Challenges in MSME Financing in India

The Indian MSME market has undoubtedly been one of the country's 
growth drivers and a source of pride over the last several decades. 
The sector employs millions of people from low-income regions and 
contributes significantly to the country's exports and GDP. It 
strengthens the entrepreneurial spirit at the grass-root level and 
opens up countless opportunities to Indians.

Despite the good tidings, several financing challenges prevent the 
sector from reaching its full potential. There is a massive $240 billion 
credit gap in the sector, and the formal financial system reaches a 
mere 16 per cent of Indian MSMEs. This shortfall leaves many small-
time entrepreneurs striving to access working capital and struggling 
to pay off debts.

New policies and the rise of the startup sector offer optimism. But 
what's needed is a deep-dive into issues that plague the sector, along 
with long-term strategies to bridge the credit gap and improve 
financial literacy. Five top financing challenges are:

· Lack Of Financial Literacy

· Lack Of Trust By Traditional Banks

· Lack Of Options For Borrowers

· Lack Of Liquidity For Expanding Operations

· Lack Of Modernised Financing Regulations

LUB Makes Ministry of MSME Aware of Critical 
Challenges Faced by MSMEs in Chhattisgarh

Laghu Udhyog Bharti (LUB) from Chhattisgarh region have demanded 
a testing room facility from Ministry of MSMEs for tool rooms in their 
region.

LUB Held Discussions with Ministry of MSMEs:

· In a recent meeting with Dr. Arun Kumar Panda, MSME
 Secretary, during his Chhattisgarh visit at Circuit House in
 Durg, delegation of LUB held discussions with the MSME
 Secretary regarding the problems being faced by small scale
 industries in the State.

· The delegation was led by State Working Committee member
 and State Office Secretary Durga Prasad along with Durg Unit
 President Sanjay Choubey and state working committee
 member Pawan Badjatiya and Anand Rathi.

Top Demands of LUB:

· During the meeting, LUB raised many issues including issue
 related to restructuring policy introduced by RBI.

· According to LUB, banks are not taking interest in the policy.
 Besides demanding a testing room facility, Durg Unit
 President, Sanjay Choubey urged the Secretary “For employees
 training, PLC, Drive, Skada, Artificial intelligence, Data Analysis
 must be started in the tool rooms.

· He made the request looking forward to the vast possibilities in
 the electrical and electronics industries in Chhattisgarh and
 also availability of engineering students.

Challenges with the Public Procurement Policy:

· They also raised the issue related to public procurement policy,
 to which MSME Secretary informed that the ministry has
 written letter to every PSU and other government organizations
 for its apt implementation of the policy along with asking the”
 government organizations to implement TReDS regarding
 rules.

· Dr. Panda also informed that for the solution of the problems of
 the industries associated with Bhilai Steel Plant soon a
 meeting of Steel Secretary, CEO BSP and Secretary MSME will
 be organized.

Odisha Likely to Get MSME Park Soon

The Odisha Government is planning to establish a Micro, Small and 
Medium Enterprises (MSME) Park in Kalahandi district.

The Reasons behind the Establishment of MSME Park:

· According to Mr. Dibya Shankar Mishra, Industries and MSME
 Minister while replying to a query raised in State Assembly by
 Bhupinder Singh stated: “Keeping focus on local entrepreneurs
 to grow start-up ecosystem in the area, this park would come up.
 For this, a site has been proposed to promote the MSMEs in area.
 Kesinga is well-connected from means of transportation like,
 roads and railways which is a suitable place to set up the
 industries. From the private landowners, the government has
 acquired nearby 86 acres while 36 acres from its own.”

Govt. Launched Catalogue of Incentives to Boost MSMEs:

· Mr. Mishra said: “A total of 3.9 Lakh MSMEs have created 15.29
 Lakh job. In the last five years, a total of 1,206 MSMEs were given
 incentives of 151.82 crores from the State Government. On the
 policies of youth, State Government is organising awareness
 camps as well”, the Minister added.  

· Youths are been trained under the entrepreneurship
 development program. All over the state, 476 branches of banks
 are noted as MSME branches for the growing entrepreneurs.
 MSME proposals are being approved by a single window through
 district-level facilitation centres.
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